14 August 2008

Recommendation
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Upside BELTONE
84.7%
Target Price .
E£91.07 Olympic Group (OG) — 1H FY08 Results
Current Price Consumer Goods | Egypt
E£49.30™ “The Games are On”
EPS FYO8f Olympic reports strong 1H FYOS8 results...
E£4.63 e OG reported impressive results in 1H FY08 with revenues growing by 28.8% to reach E£1.1
Reuters Code billion versus E£828.9 million in 1H FY07, excluding Namaa and B-Tech. /t should be noted that
OLGR.CA Olympic consolidated results for 1H FYO07 included Namaa and B-Tech, while 1H FYO08 excludes
Bloomberg Code them. As such, we highlight the normalized figures for 1H FYO07, i.e. excluding Namaa and B-
OLGR EY Tech, for comparative purposes.
Market Cap o Local sales grew by 27.9% to reach E£912.3 million and comprised 85.5% of total sales in 1H
Eﬁszgglkl)lillcl)irc])n FY08 versus 713.0 million in 1H FYO7 and 86.0% of total sales in 1H FY07.

) e Margins witnessed a slight decline, as expected, due to rising costs, mainly steel and SG&A
Erggn:;glst,)e“\lliune costs, as the gross profit margin reached 27.2% in 1H FY08 versus 28.0% in 1H FYO7, while
US$0.6 billion the EBITDA margin reached 14.5% in 1H FYO8 versus 15.4% in 1H FY07. We believe OG will
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continue to pass on some of the raw materials’ price increases to consumers. However, margins
could come under pressure in the short term, which is acceptable, in our opinion.
e The net profit increased by 23.6% to reach E£E124.9 million, versus E£E101.1 million in 1H FYO7.

Figure 1] Q2 Results Summary

E£E (000's) 1H FYO8 1H FYO7* Change
Revenues 1,067,187 828,857 28.8%
COGS (777,130) (607,450) 30.3%
Gross profit 290,057 232,390 24.8%
Gross profit margin 27.2% 28.0%
EBITDA I5SNINIS 127,281 21.9%
EBITDA margin 14.5% 15.4%
EBIT 137,183 113,603 20.8%
EBIT margin 12.9% 13.7%
Net profit 124,958 101,118 23.6%
Net profit margin 11.7% 12.2%

*0G Normalized figures excluding Namaa and B-Tech

... Indicating strong consumer spending despite high inflation...

OG’s results indicate that consumer spending in Egypt is still strong, despite high inflation, which
reached 20% in June 2008. We believe inflation will remain a challenge, and might eventually
affect consumer spending, that is if the government’s efforts in fighting inflation is not successful.
We see OG, particularly, having a strong advantage relative to other players in the consumer
goods sector, as white goods are considered to be commodities by the Egyptian population, with
its favourable demographic structure.

... Maintain our valuation for OG at E£91.07 per share

We maintain our target price at E£91.07 per share, which is 84.7% higher than the current
market price of E£E49.30. Moreover, OG is in the process of spinning off its real estate and retail
subsidiaries Namaa and B-Tech, through the distribution of 0.5 shares of Namaa (or EE5.00 per
share) and 0.4 shares of B-Tech (or E£0.40 per share). If we conservatively assume that Olympic
shareholders will opt to receive cash (E£5.40 in total) instead of the shares, the upside potential
will be higher, over 100%. According to OG’s management, the spin-offs should take place before
the end of Q3 2008. Accordingly, we assign OG a ‘Buy’ recommendation.
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Selected Indicators*
2006a  2007a 2008f 2009f 2010f 2011f

Revenues (E£ mil.) 1,831 2,276 2,779 3,335 4,206 5,421
Revenues Growth (%) 12.3% 24.3% 22.1% 20.0% 26.1% 28.9%
Gross Profit (EE mil.) 588! 598 731 890 1,136 1,495
Gross Profit Margin (%6) 29.1% 26.3% 26.3% 26.7% 27.0% 27.6%
EBITDA (E£ mil.) 290 315 371 510 676 919
EBITDA Margin (%0) 15.9% 13.8% 13.4% 15.3% 16.1% 17.0%
Net Income (E£ mil.) 213 243 278 335 438 649
EPS (EE) 3.54 4.04 4.63 5.58 7.29 10.80
P/E (x) 13.9 12.2 10.6 8.8 6.8 4.6
P/B (X) 2.9 2.6 2.2 1.9 1.6 1.3
EBITDA Interest Coverage (X) 6.9 5.1 5.5 5.4 6.0 7.4
EV/EBITDA (x) 10.9 10.4 9.2 7.2 5.6 4.1
Total Debt/Equity (x) 0.4 0.4 0.5 0.6 0.6 0.5
Dividends per share (EE) 15 14 1.7 2.2 3.2 4.6
3.0% 2.8% 3.4% 4.5% 6.5% 9.3%

Dividend yield (%0)

Source: OG Consolidated Figures, Beltone Financial estimates; *Actual figures include Namaa and B-Tech, while forecasts exclude them



Olympic Group

OG products under scope

The figures below summarize the performance of OG’s major products in 1H FY08 versus 1H FY07. OG

witnessed strong growth in most of its product categories as follows:

Figure 2] OG’s major products in units

Units in (000s) 1H FY08 1H FYO7 % Change
Automatic washing machines 173,328 124,508 39.2%
Manual washing machines 79,371 74,480 6.6%
One-door Refrigerators 152,002 157,866 -3.7%
Two-door Refrigerators 82,200 71,274 15.3%
Cookers 166,388 144,336 15.3%
Electric water heaters 222,804 208,888 6.7%
Gas water heaters 22,337 20,520 8.9%
Fans 89,341 39,454 126.4%

Source: 0G

Pricing also increased for most of the product categories to support overall stronger margins for OG.

Figure 3] OG’s major products sales value and avg. price per unit

Avg. price Avg. price

EE in (000s) 1H FYO08 1H FYO7 %i’ncszizge per unitin per unitin
(E£ 000s) (E£ 000s) value 1H FY 08 1H FY 07
(EE) (EE)
Automatic washing machines 374,578 251,333 49.0% 2,161 2,019
Manual washing machines 24,852 23,341 6.5% 313 313
One-door Refrigerators 137,148 138,678 -1.1% 902 878
Two-door Refrigerators 123,179 102,548 20.1% 1,499 1,439
Cookers 100,691 76,376 31.8% N/A N/A
Electric water heaters 92,987 82,219 13.1% 417 394
Gas water heaters 9,893 8,799 12.4% 443 429
Fans 13,674 5,669 141.2% 153 144

Source: 0G
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Copyright © 2008 by Beltone Research ("Beltone”). All rights reserved. This publication may not be reproduced or re-disseminated in whole or in part
without prior written permission from Beltone. The information provided herein is for informational purposes only and is not intended as an offer or
solicitation with respect to the purchase or sale of any security, nor a recommendation to participate in any particular trading strategy. Such information
is subject to change without prior notice. Although Beltone obtains information from sources it considers reliable, Beltone makes no representations or
warranties as to the information's accuracy or completeness. Furthermore, such information may be incomplete or condensed. Beltone has no liability for
any errors or omissions or for any losses arising from the use of this information. Investors shall bear all responsibility for investment decisions taken on
the basis of the contents of this report. Beltone strongly

advises potential investors to seek financial guidance when determining whether an investment is appropriate to their needs. All opinions and estimates
included in this report constitute our judgment as of the date published on the report and are subject to change without notice.

Beltone Investments Holding S.A.E. Free Zone has prepared this research report. For further information concerning this research report or any security
described herein, please contact Beltone Enclave Securities, 708 Third Avenue, New York, NY 10017, 646-454-8600 (“Beltone Enclave”). Beltone Enclave
is a division of Enclave Capital LLC, a U.S. broker-dealer that is registered with the Securities and Exchange Commission (the “Commission”) and is a
member of the Financial Industry Regulatory Authority (FINRA). Since this research report was prepared by a broker-dealer that is neither registered with
Commission nor a member of FINRA, U.S. rules on research analysts and research reports and the attendant restrictions and required disclosures do not
apply.

This research report does not constitute, nor shall it be deemed, an offer to sell or the solicitation of an offer to buy, any security, and has been prepared
for informational purposes only. While reasonable care has been taken to ensure that the information contained herein is correct and not misleading, no
representation is made as to the accuracy or completeness of this research report and, as a result, no reliance should be placed on it and no liability is
accepted for any direct, consequential or other loss arising from any use of this research report or its contents.

This research report contains information that is intended to be conveyed only to intended recipients that are “major U.S. institutional investors” (i.e.,
U.S. institutional investors that have, or have under management, total assets in excess of $100 million or investment advisers that are registered with
the Commission and have total assets under management in excess of $100 million). If the reader or recipient of this research report is not the intended
recipient, please notify Beltone Enclave immediately and promptly destroy this research report without retaining any portion hereof in any manner. The
unauthorized use, dissemination, distribution or reproduction of this research report by any person other than the intended recipient is strictly prohibited.

Any transactions in a security discussed in this report may be effected only through Beltone Enclave, which accepts full responsibility for this research
report and its dissemination in the United States. Beltone Enclave has not and shall not receive any compensation for the dissemination of this research
report.

It should be noted that:

. Neither Beltone Enclave nor any of its members or affiliates own shares of the subject company’s securities;

. Neither Beltone Enclave nor any of its members or affiliates managed or co-managed a public offering of the subject company’s
securities in the past twelve (12) months, received compensation for investment banking services from the subject company in the
past twelve (12) months, or expects to receive or intends to seek compensation for investment banking services from the subject
company in the next three (3) months;

. Beltone Enclave does not make a market in the subject company’s securities at the time this research report was published; and

. At present, there are no material conflicts of interest known to Beltone Enclave at the time of the distribution of this research report.

All rights reserved. No part of this research report publication may be reproduced or transmitted in any form or by any means electronic, mechanical,
photocopying, recording or otherwise.

Sales and Trading

Cairo

Dalia Sultan
dsultan@beltonefinancial.com
Gamal Rashed
grashed@beltonefinancial.com
Ibrahim Abou-Elkheir
iabouelkheir@beltonefinancial.com
Mostafa Abdel-Aziz
mabdelaziz@beltonefinancial.com
Mostafa Fawzy
mfawzy@beltonefinancial.com
Teymour El Derini
tderini@beltonefinancial.com
Wael El-Tahawy
weltahawy@beltonefinancial.com
Waleed Hamdy
whamdy@beltonefinancial.com
Yasmeen Youssef
yyoussef@beltonefinancial.com

Dubai

Chamel Fahmy
cfahmy@beltonefinancial.com
Sherif Abdel-Khalek
skhalek@beltonefinancial.com

Qatar
Ahmed Mourad
amourad@beltonefinancial.com

New York

Albina Brady
abrady@beltoneenclave.com
Amr Hamdy
ahamdy@beltoneenclave.com
Karim Baghdady
kbaghdady@beltoneenclave.com





